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Appendix I

Impulse Responses
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Figure 1: Baseline Result.
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Figure 2: Carbon tax increased to 0.0288.
- J

Transition Risks in a Small Open Economy: An EDSGE Model with Blue Firms, Financial Frictions and ] Ecol & Nat Resour
Macroprudential Policy BY


https://medwinpublishers.com/JENR/
https://portal.issn.org/resource/ISSN/2578-4994#
https://medwinpublishers.com/
https://creativecommons.org/licenses/by/4.0/

Journal of Ecology and Natural Resources

<
Emissions tax Emissions o Pollution stock Climate Damages
e ——
i | Y T |
2 4 g 8 [— g
= £ B o r— E
5° gl g TR H
5, —EDSGE e T I e =
o ~——EDSGE w FF 3 g 3
3 —EDSGE w FF and MP ® . B s #®
8, - - -Blue EDSGE 3
- -Blue EDSGE w FF
- - -Blue EDSGE w FF and MP e
'pm-s ] ] "= s ITW; - E ] - 'operio“r n =
Aggregate Investment Brown Production - Green Production i Blue Production
2" 2. g | &
| e | e € om
£l £ g
. 4 Fon
o " * am L i
‘Periods periods ' Periods ) . " Periods
Figure 3: Carbon tax decreased to 0.0096.
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Figure 4: Carbon tax increased to 0.0288.
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Figure 5: Carbon tax decreased to 0.0096.
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Figure 6: Pollution decay increased to 0.997.
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Figure 7: Pollution decay decreased to 0.996.
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Figure 8: Carbon capture increased to 0.6.
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Figure 9: Carbon capture decreased to 0.4.
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